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The Daily Brief of the CENTRAL INTELLIGENCE BULLETIN is
produced by the Director of Central Intelligence in consultation
with representatives of departments and agencies of the United
States Intelligence Board. Back-up material is produced by CIA
with as much consultation with other departments and agencies as
is practicable. When, because of the time factor, consultation with
the department or agency of primary concern is not practicable,
the brief will be produced by CIA and marked with an asterisk.
Intelligence in this publication is based on all sources, including

Interpretations of intelligence information in this publication rep-
resent immediate and preliminary views which are subject to modi-
fication in the light of further information and more complete
analysis.

Certain intelligence items in this publication may be designated
specifically for no further dissemination. Other intelligence items
may be disseminated further, but only on a need-to-know basis.

WARNING

This document contains classified information affecting the national
security of the United States within the meaning of the espionage
laws, US Code Title 18, Sections 793, 794, and 798. The law prohibits
its transmission or the revelation of its contents in any manner to
an unauthorized person, as well as its use in any manner prejudicial
to the safety or interest of the United States or for the benefit of any
foreign government to the detriment of the United States.
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*Congo: The Gizengist incursion into Luluabourg has fiz- 0k
zled and the situation in the city is now much as it was before
the attack. Some of the attacking force have withdrawn to the 2 7
northeast toward Kivu. Most of the remainder, largely na- ln b PP .
tives of northern Kasai, have disappeared into the bush, some. s
having abandoned their weapons. There is no further informa- M 7
tion on the location of the group previously reported in the Po av4f ,
vicinity of Port Francqui; however, the UN has confirmed 7
that another incursion by forces of Gizenga estimated at two 7
battalions is moving from Ikela in central Congo toward
Coquilhatville, the capital of Equateur Province.

The 28 February agreement among Tshombe, Ileo, and
Kalonji, which provides for a pooling of forces and continu-
ing military and political consultations, is the first formal
agreement reached between Elisabethville and Leopoldville.

By tacitly admitting in this agreement Katanga's existence as

a separate entity, Ileo may have undermined his claim to be
spokesman for the entire Congo. The agreement is unlikely

to result in much direct military support for the Leopoldville
regime. Tshombe, who on 28 February denounced his tacit
cease-fire agreement with the UN and threatened for the first
time to move outside of Katanga, is likely to use his troops
mainly in Operatio?s against dissident Baluba tribesmen.

| |

| | UN represent-
ative Dayal "feels that his hands are strengthened by the Secu-
rity Council resolution, and apparently he will carry it out with
full force, in a revengeful mood for the attacks and humiliation

i
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‘he has suffered during the past few months from the Tshombé=-
Kalonji group and from Kasavubu and his followers." Dayal
reportedly stated that "if the military strength of Tshombe,

- Kasavubu, and Kalonji could be crushed, the insulation of the
army from politics could be done more easily." (

(Backup, Page 1) (Map)
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*USSR-UN:/ The designation of Foreign Minister Gromyko
to head the Soviet delegation to the General Assembly which
“resumes on 7 March apparently marks a change in Soviet plans.
Khrushchev may wish to show that despite his harsh attacks on
’ Hammarskjold and Western policy in the Congo, he has not lost
interest in improved relations with the US and a meeting with the
President. Gromyko told the Finnish foreign minister in mid- Yo
Feébruary that neither he nor Khrushchev would return to New
York for this session of the UN but indicated that Khrushchev
- was still willing to come to the US for talks with the President.
One of Gromyko's purposes may be the arrangement of such a
meeting. The decision to send Gromyko coincides with an inten-
sive effort by the Soviet UN delegates to confine General Assem-
bly debate to a few items so as not to hinder restoration of "nor-
mal" US-Soviet relations;\|

MalicBloc:@/Iali is reportedly engaged in negotiations based () K
on a joint Soviet-Czech offer to purchase Mali's entire 1960-61 /// ,
peanut crop--about 50,000 metric tons--for approximately /ot W“"‘%
$20,000,000. Since this single commodity accounts for about .
90 percent of the country's export earnings, consummation of thg |
-, deal would lead to an early reorientation of the Malian economy “* 23 /2 ~
toward the bloc. France has offered to continue taking Mali's , , < wa
peanuts at premium prices, but Mali's leaders are apparently
attracted by the willingness of the bloc countries to make a 25-
percent payment in US dollars and by the prospect of sharply re-
ducing Mali's economic dependence on France.]| |
(Backup, Page 3)
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Qndia-Bhutan: The three-week visit to India by the Maharaja add
of Bhutan, which began on 8 February, has reportedly resulted 2
in arrangements which will substantially improve New Delhi's de- "t
fensive posture along the remote Bhutanese portion of the Sino-*""
Indian frontier. For the first time, Bhutanese leaders have
agreed in principle to the eventual stationing of Indian troops in”

‘—their state. This agreement will lend substance to India's:com-W

mitment to defend Bhutan and reflects Bhutan's concern about .
Communist China,

(Backup, Page 5) (Map)

Israel - Arab States: A surprise test mobilization of Israel's
armed forces is scheduled to take place shortly after 2 March.
Jordan has been informed of the impending test through UN arm-
istice commission channels. Nasir, who will probably also learn 0 K :/
of the test, is nevertheless likely to use it as an occasion to de-
nounce Israel during his current campaign to generate more en-
thusiasm in Syria for the union with Egypt. The scheduling of the
test at this time is probably designed by the Tel Aviv government
to unify the country following the disruption caused by a govern-

ment crisis over the Lavon affai - : r
Mapai i i ’

o

7/ *USSR: The dismissal of Ukrainian Premier Kalchenko for agri- .=
cultural fallures emphasizes Khrushchev's determination to achieve
a sharp improvement in Soviet agriculture this year, and serves
notice on officials responsible for agricultural performance at all

levels that they stand to lose their jobs if they fail to get results. , %
Numerous lesser officials have been fired on similar grounds since U IC %
January, when the party central committee aired the agricultural /,

problem. Kalchenko, who has been government chief in the Ukraine
since 1954, has been replaced by Vladimir Scherbitsky, one of the
Ukrainian party secretaries. Many more members of the party
central committee may be involved in the weeding out process be-

fore a ected by the next party congress in Oc-
tober. Backup, Page 6)
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Situation in the Congo-

Gizengist troops have quit Luluabourg "like a wave on sand"--

some disappeared into the surroundings and some withdrew.

| the

leaders of the invading force did not have control of their men,
nor did the force have even the most meager logistical support.

It evidently dispersed rather than submit to a disarmament agree-
ment which its leaders negotiated with the local UN contingent.
Gizengist officers involved in these negotiations and the pro-
Mobutu Luluabourg garrison commander asked for aml received
UN protection, Most of those who dispersed were Luluas who

had originally come from the area. All of the weapons they

left behind were standard Congolese army items, none of Bloc
manufacture. )

Dayal reportedly told the Indonesian representative on
21 February that he planned to take '"firm action' against
Tshombé and Kalonji, "using the UNOC force ultimately to
finish them.'" The representative in his message to Djakarta
commented that with Tshombé, Kasavubu, and Ileo weakened
by international reaction to the recent killings of Lumumba and
his supporters, '"a situation such as this can favor strong imple-
mentation of the Security Council by giving it the interpretation
which we wish." He recommended that Indonesia align itself
with other Afro-Asian nations, apparently to develop a line of
action favoring Gizenga. |

[‘ Belgium has prom-
ise ,000, n the next two months for the purpose of paying

the Leopoldville government's forces. In addition, an official
British service reports that last December $40,000,000 was
budgeted by Belgium for such projects as the payment of Belgian
nationals working for the Congolese Government, scholarships,
and educational institutions. However, the use to which almost

three quarters of this sum was to be put is unknown.’

The Sudanese ambassador in Moscow reportec#
\the Soviet Foreign airs Min-

istry made "daily inquiries™ about the granting of transit visas

—TFOP—SEERET-
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to the Congo.CThe Sudanese UN delegate told an American official
on 27 February that Khartoum does not intend to give way to Soviet
and UAR pressure for transit rights. He said various devices

were being tried but would not succee@ \
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Mali

In the five months of its existence Mali has established
diplomatic relations with six bloc countries, including the
USSR and Communist China, received a large number of
visiting bloc delegations, and sent a number of special mis-
sions to bloc countries. Except for one rather vague eco-
nomic agreement with Czechoslovakia signed last November
these contacts have so far produced few overt results.
Nevertheless, the way seems to be open for the bloc to pen-
etrate Mali as it has done in neighboring Guinea. The USSR
is known to have been developing a comprehensive plan for
the industrial development of Mali, while the Czechs have .
evinced interest in Mali's civil aviation, industrial develop-
ment, and geological surveys. Malian Minister of Commerce
Ndouré stated last week that he was "inundated' with bloc
economic proposals, adding that he was under heavy politi-
cal pressure to accept such offers without delay.

Mali's Marxist-influenced one-party regime is moving
to reduce French influence. The regime, motivated by a
militant anticolonialism, considers such a reduction a
necessary prerequisite to the attainment of its proclaimed
goal of "total" political and economic independence. Atthe
same time Malians continue to resent the part they believe
French elements played in neighboring Senegal's secession
from its former federation with Mali last summer. After
finally accepting the federation's demise, Mali's leaders
declared their country's dissociation from the French Com-
munity and began to institute measures aimed at undercut-
ting French commercial interests.

EEarly this year the Mali Government requested Paris
to evacuate three air bases and the military base which
France had been permitted to maintain under an accord
signed with the Mali—Senegal-f-ederationB Regime spokes-
men have left little doubt that further moves to reduce
French influence--especially in the economic sphere--
would be forthcoming. A decision to shift the bulk of Mali's?

l
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export trade to the bloc would suggest a possible early break
with the French franc currency zone.

France has reacted to this situation with moderation in
an effort to preserve as much as possible of its former posi-
tion and to avoid providing any additional ammunition to pro-
bloc extremist elements in the regime. &Iowever, it has
recently requested a written understanding as to the fields in
which the Mali Government is willing to cooperate. Mali's
moderate President Modibo Keita's response was to make -
such an understanding contingent upon a prior agreement pro-
viding for the evacuation of the bases--a demand France has
not yet moved to satisfy because of concern over nossible
attempots to aid the Algerian rebels via Mali))

cp g
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India Improves Strategic Position in Himalayan State
Of Bhutan o '

During the Bhutanese Maharaja's stay in India, he report-
edly discussed with Nehru the terms of the Indo-Bhutanese
treaty of 1949 under which New Delhi assumed a virtual pro-
tectorate over the remote, semi-autonomous state. In order
to establish Bhutan's right in principle to conduct its own for-
eign affairs, lehutanese officials had reportedly wanted to
change the clausé under which Bhutan agreed to be "guided"
by India in its foreign affairs. New Delhi has consistently
interpreted this clause as giving India complete control of
Bhutan's foreign affairs and/vigorously rejected previous Bhu-
tanese efforts to redefine the clausery

~ On 15 February, however, the Maharaja substantiated the
Indian interpretation by publicly reiterating his request, first
made in 1959, that India again raise with Peiping the claims to
a portion of Bhutan's territory which the Chinese have made.
The Maharaja in this manner has rebuffed the Chinese, who
have made direct approaches to the Bhutanese to discuss the
border and who, during the 1960 Sino-Indian border talks, re-
fused to discuss the Tibetan-Bhutanese border with the Indians.
Although the Chinese based their refusal on the ground that the
discussion of Bhutan's borders 'did not fall within the scope of
the Sino-Indian boundary question,' New Delhi has interpreted
this as a refusal by Peiping to acknowledge India's special treaty
relationships with Bhutan.| |

SECRET-
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High Soviet Official Dismissed for Agriculture Failures

Khrushchev showed strong dissatisfaction with the condition of
Ukrainian agriculture early in the central committee meeting in mid-
January when he interrupted the speech of Ukrainian party chief
Podgorny, a member of the ruling party presidium, with sharp
criticism. The first sign that Kalchenko was personally in trouble,
came only a few days later when Khrushchev, in his own speech,
accused the Ukrainian Premier of panicking with disastrous re-
sults, during a drought in 1956. ''There he sits,” said Khrushchev,
"a member of the central committee and everything rolls off him
as water does off a duck's back. It doesn't matter to him that he
made a mistake."

Vladimir Matskevich, like Kalchenko a former subordinate
of Khrushchev's in the Ukraine, was fired as Soviet agriculture
minister in December. Their ousters and Podgorny’s precarious
" position are further signs that the Ukraine and Khrushchev's old
associates can no longer expect special treatment from Moscow

The new premier, Vladimir Shcherbitsky has been a secre-
tary of the Ukrainian party organization since late 1957, special-
izing in industrial matters. He is one of several younger party
administrators who have been brought recently into prominence.

A party member only since World War II, Shcherbitsky got
started in the Ukrainian party organization during the early 1950's
and became party boss in the industrial center of Dnepropetrovsk
in 1954. He attracted the attention of the Moscow leadership, and
was given a seat on the party's Central Auditing Commission at the
Twentieth Party Congress in Moscow in 1956, | |

—CONFDENTIAL—
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